Test Two Material:

February 16 --> March 9

Economic Development in the North


Industrialization of the late 1800’s


-
Driving US to higher levels


-
Number of manufactured goods increases 4X between 1870 and 1900


What caused this?


A)
Consequence of Civil War--> paves way for boom:



How?



1)
Slaves have no incentive to work hard under slavery




Emancipation makes slaves more efficient b/c working hard is in their best 




interest



2)
Like all wars, it created new millionaires




(Arms manufacturers, transporters, suppliers, railroads, textile 
manufacturers)

Rockefeller gets rich during the war by supplying stuff to the federal government--> uses money to develop the world’s largest petroleum refining company, Standard Oil.




Andrew Carnegie immigrated from Scotland and makes a fortune in 




railroading  Uses money to build world’s largest steel refinery--> 




Carnegie Steel CO


B)
Role played by the Federal Government:



Much smaller than it is today



1)
“Laissez-faire”-->
“let it be”







hands off businesses




Federal government does not stand in the way of business or the economy



2)
Providing subsidies to private business




EX:
Railroads-->
cheap loans and land subsidies


C)
Natural Resources:



Petroleum, iron ore, coal, lumber, gold and silver, cotton, wheat, land... 


D)
Ample Labor Supply:



Low wages



Extra profit for corporations--> build more stuff



Many Americans, but also MANY immigrants



*Read immigration section in Chapter 20-->  “New Immigrants”




Formerly, immigrants mostly from northern and western Europe




1870’s and 80’s:
people coming from southeastern parts of Europe







(Italy, Greece, Russia, etc)



Ethnic clashes from immigration boom


E)
US was a free-trade zone



(trading within US--> no tariffs, taxes, inspections, quotas)



In Europe, shipping anything for any distance means crossing many countries 



which means many tariffs, inspections, etc--> Prices have to go up!





F)
Inventors and Inventions:
Create whole new industries


Geographical and Industrial Areas of Success:



1)
Railroads: 




End of Civil War-->
30,000 miles of track




1900-->


200,000 miles of track




More tracks in America than in Europe and Russia combined!




Tremendous growth of mileage in the East




Consolidation:
Big companies swallow-up little bit tracks and string them 





together to make huge networks




Pennsylvania Railroad was, in 1890, a combination of more than 73 




companies




-
Research and Development:






Late 1800’s, switched to steel rails






Pullman Sleeping Car






Westinghouse Air Brakes (guarantees you can stop!)





*
Standard Gauge 
(how far apart the rails are kept same)







4’  8.5”







More efficient, lower costs, now all cars can go on 







any track




World’s largest most advanced railroad network




People wanted to get rich like the first lucky few (like gold rush)--> became 



a cutthroat competition





2)
Iron and Steel:




At time of Civil War, steel used only in small, precision instruments (it was 




very expensive)




After, steel begins to replace iron





New ways of making steel cheaper and more efficient developed:





-
The Bessemer Process (Open-Hearth Method)






developed in England?






huge quantities produced cheaply






heat iron until molten, then blow air through it to burn out 






impurities




Price of steel drops from $300/ton --> $35/ton over a couple of years




By 1900, we were the world’s largest steel producer:





Big steel production sites:





1)






2)
Michigan





3)
Northern Alabama





1890’s, World’s Largest Deposit of Iron Ore (at the time) 





discovered and there became a 4th big production site:





4)
Minnesota




Consolidation:





Andrew Carnegie #1 at this--> Carnegie Steel CO built through 





vertical and horizontal consolidation:





Horizontal:
Buy up competitors





Vertical:
Buy up all companies needed to go from raw material 





to finished product





(1901
He retired and sold his company to investors who formed 





the world’s first billion dollar corporation, US Steel)



3)
Petroleum:




People used to get oil only when it bubbled to the surface 




Edwin Drake invented oil wells and proved you could drill for oil





(Western Pennsylvania, 1859)




Business takes off after Civil War



*
John D. Rockefeller becomes the biggest man in the industry




Standard Oil became the World’s Largest refinery by the 1870’s




By 1890, they were refining more than 90% of all oil on the planet





(He had a virtual monopoly)




Vertical and Horizontal integration




Became world’s richest person (bigger fraction of the wealth than Bill 




Gates)




Rockefeller and Carnegie set up foundations to give away money 





Carnegie gave millions:






Carnegie Hall, Carnegie-Mellon University, World Court in 






Holland, hundreds of libraries





Their money is still being given away in millions of dollars per year

Philosophy of Big Business:

*
Social Darwinism:



Charles Darwin-->
Origin of Species





biology, survival of the fittest, natural selection



1)
Life is a struggle for existence



2)
In this struggle, the fittest, most adapted species, will survive



Darwin and followers claim this is good b/c if only the best survive, the next 


generation is better adapted.


Herbert Spencer popularized  Social Darwinism


1)
Justifies just about any type of competition--> Public benefits



No need to feel guilty about driving competition into bankruptcy


2)
Tell yourself you are advancing civilization and making American life (serving a 



higher purpose)


3)
“We survived, so we must be the elite.... the best”

-
If you believe in Social Darwinism, you are automatically opposed to government 


regulation



-
Government regulation protects the weak


-
Also against labor unions because they treat everyone as equals (Oh NO!)



-
Workers should be struggling for the best jobs



-
Diligent workers should be rewarded



-
Wouldn’t like Unions NEway... They cost $ and cause problems

Labor Unions:


Originally less than 
10% of industrial workers belonged 





  2% of all workers belonged


Working conditions were horrible!


Why were there no big labor unions?


1)
During that period (Civil War-->1900), real wages increased




Real wages-->
taking inflation into account





Cost of living goes down, you can get more stuff for the same wages

therefore you have greater real wages




As long as things are getting better, there is no want or need to join


2)
Resistance of companies:




“Join and you are fired!”




Not allow union reps into factory




Goon squads to break up union meetings




Threats, Violence


3)
American dream of rags--> riches




Immigrants doing most of the labor




Joining the union is accepting their place and admitting they will never be 




huge successes




“Settling for wages”


First big nation-wide labor organization:


Knights of Labor:



Founded in 1869



NOT a union


How different from union:



1)
Open to everyone who worked





Only excluded a select few (bankers, lawyers, gamblers--> people 




who don’t do an honest day’s work)



2)
Different Methods





Labor unions use strikes and boycotts





Knights of Labor proposed arbitration rather than aggressive methods



3)
Different Goals





Unions-->
better wages, working conditions, shorter work 






week





Knights-->
reform American society in general







make society better

Knights of Labor -->


want to make society better (do not exist today)






[make it a better pie]

Graduated income tax

Federal government own and operate railroads (socialism)

American Federation of Labor -->
want better conditions  (exists today as AFLCIO)






[bigger as slice of the pie]

Higher wages

Better working conditions

Labor Strikes:


1)
Homestead Strike 
(at a Carnegie Steelmill)



In your outside reading.... read it well!


2)
Haymarket Riot
(1886, Chicago)




Railroad workers went on strike




Police called in to break it up




Couple days later, workers called meeting to protest police brutality





Meeting held in park called Haymarket Square





Sponsored by anarchists (dislike all authority)




Police show up to bust up the meeting... walk through crowd to arrest 




speakers




Someone threw a bomb in the center, killed 7 cops, 4 others




Many anarchists arrested, several hanged



Significance:



1)
Horrified the majority of Americans and convinced them that Labor Unions 



were bad and dangerous.  




Handicapped Labor Movement--> turned public against it.


3)
Pullman Strike

(1894, Chicago)




Chicago is a major railroad hub in the North--> railroad strike shuts down 



everything.




Railroad companies appealed to the Federal Government on the grounds 


that the strike obstructed delivery of the US mail.




Federal government sent in troups to fight.





12 people killed in the battle




Other Consequences:




1)
Set precedent that companies would use for years to come





Get injunction from judge





Injunction:
Court order telling you to STOP doing something







Disobedience means arrest without trial...







Prima facie evidence--> you have already been 







caught violating the law, no need for trial





Gives companies incredible power.




2)
Sherman Anti-Trust Act
(1890)






Designed to break up monopolies (like Standard Oil)






Federal Law






Clever lawyers use it as a weapon against unions:







Law forbids --> “Combinations in restraint of Trade”







Unions can be shown to be just that

Resistance of Companies kept labor unions down until the 1830’s.


End of Industrialization Lectures, Us has moved from small country--> major player.

Farmer’s Movement of 1870s, 80s, and 90s:


This time period revolutionary for agriculture in addition to industry.


Shift from substinane (self-reliant)--> commercial (specialize in 1 item for sale) agriculture.



This makes farmers dependent on the rest of the world for the 1st time:




Foreign and domestic crops 
[competition]




Railroads


[transportation of crops]




Interest rates 


[have to borrow to buy equipment, land...]



Commercial farmer becomes like a businessman.


What prompted this switch?



1)
Technology and Industrialization [Railroads] makes it possible





transport crops to a broader market



2)
Growth of large cities creates demand



3)
Civil War creates demand



4)
Inventions:




-
Use of steel plows rather than iron (stronger, lighter, more reliable 




and productive)




-
Combine
(Cutting and threshing
[separate grain and stalk] in 






one step!)





Increases speed and productivity many times!





First ones horse-drawn.


Plugs farmers into the national economy, makes them depend on it.




Significance:


1)
Allows more rapid growth of cities and industry


2)
US most productive country agriculturally in the history of the 




human race


What are the farmers unhappy about?


1)
Crop prices falling-->
overproduction


2)
Other countries expanding rapidly... have to compete with them


3)
Small companies consolidating into big corporations, but farmers remain small 


family organizations.  No defense against large monopolies or unfair business 


tactics.  At the mercy of buyers, farmers must compete against themselves in price 


wars.


4)
Railroads
(fares actually fell during that time, but oh well)


5)
Credit-->
borrowing money (didn’t need to before





high interest rates (20-25%)


6)
Period of Deflation-->
prices going down, good for people, bad for farmers






hurts people who borrow b/c they end up paying more since 






the money they pay is worth more (buys more) than 






when they borrowed






expenses drop too, but it still sux for sellers


Organize together:


1866:
“The Grange”


“The Patrons of Husbandry”


Social Purpose:


1)
Entertainment, socializing, etc for farm families--> provide relief from isolation


Cultural Purpose:


2)
Bring speakers, music, lectures, books, concerts to isolated farm families


Practical Purpose:


3)
Bring farmers news about new and better ways to do things


By mid 1970s, Grange added new function--> Political Purpose:


4)
Improve economic position of farmers, organize politically


Grange very powerful in North around Great Lakes area.


In early 1970’s, passed the Granger Laws:



Regulate railroads and storage facilities




railroads have their own storage facilities (grain silos, etc)




-
set max rates for rail traffic




-
set max rates for storage




-
prohibited discrimination (everyone gets same rate)


Significance:


1)
One of the first important breaks from the US policy of laissez-faire [hands-off 


businesses] in American history--> farmers want state governments to regulate.


Grange peaked in mid 1970’s then dwindled away in the 80’s (though it still exists)


Why not important after 1870’s?


-
Things got better for people


-
Grange programs hadn’t all worked out 


In late 1880’s, a second organization,  the Farmer’s Alliance formed.



Influential in certain parts of the country (deep south [cotton], plains [wheat]--> one 

crop areas.



Why are these problem areas?



-
overproduction



-
soil exhaustion (from not rotating crops)


Started in politics from the beginning--> tried to work around the 2 established parties




non-partisan--> sided with whoever supported them


Soon realized this strategy was not working out-->
they only worked on a local level... 








needed national support to succeed

Third Organization:
People’s Party [Populous Party]


Offspring of the Farmer’s Alliance



Formed in 1892, in Omaha, Nebraska



Platform -->
[statements of party’s goals and beliefs, adopted at conventions, 




purposely vague, attempt to gain broad-based support]



3rd party platforms-->
opposite, need to be very specific



Platforms Composed of planks



Populous Party Platform:



(3  TYPES  of Planks)



1)
Geared to helping farmers economically, raise standards of living




EX:
Call for Federal ownership and operation of railroad, 




telephone, and telegraph companies.  





So vital that they shouldn’t be owned by individuals.





[This is a call for socialism--> very RADICAL]




EX:
Graduated Income Tax





Previously no income tax--> called for adoption of one





Graduated Tax-->
Rich people pay a greater percent of their 







income





Farmers want to SUBSTITUTE this for existing taxes that are not 




graduated.





Lower NET tax...




EX:
Flexible Federal Currency




Calls for federal government to have the ability to adjust for inflation 



and deflation.





Inflation-->
too much $ in circulation-->
prices too high







pull money out to adjust-->  
then prices drop





Deflation-->
people not spending-->       
prices falling







put money into circulation-->
then prices go up





Farmers having problems with deflation, want money put into 





circulation.





Before there was not federal currency like today.  Banks controlled 





currency--> their interest was in making money, raising 





interest rates.







[This calls for more Federal intervention... more break from laissez-





faire]



*
EX:
Free and Unlimited Coinage of Silver





In the late 1800s, a law inhibited the amount of metal that could be 





coined every year





Called the Gold Standard





Amount of silver (plentiful) that could be coined depended 






on amount of gold (not plentiful) that was coined






Silver depends on gold





Populous called for more silver circulation--> relief of deflation





Coin ALL silver, don’t make it depend on gold!!



2)
Designed to appeal to others (not farmers)




-
Need to win national election, poor farmers alone cannot




-
Must appeal to other groups [urban labor, factory workers, poor --> 




feel exploited by big business]




EX:
Called for shorter work week.  





Was 60+ hours/week





Calls for 50 or 40 hours




EX:
Restrictions on Immigration.  





Does not affect farmers, appeal to urban labor





Heavy flow of immigration--> lower wages--> hurts laborers



3)
Designed to make government more sensitive to voters




EX:
Australian Ballot (SECRET Ballot)  





Until then, voting was not by secret ballot:






Very public elections






Each party printed its own ballots, so it was very clear to 






everyone who voted how





Wanted to move to a uniform ballot





-
Why would this help?







Voters would not feel intimidated or pressured to 






vote a certain way





-
How did this make government more representative?







If people vote how they REALLY feel, people elect 






people who REALLY represent their desires




EX:
Initiative and Referendum  





Initiative:
People can take the initiative of forming a new law 






themselves and gather the appropriate number of 






signatures to get it up for vote.







Forces legislature to call vote on the legislation





Referendum:
Vote by voters on the issue in the next election 







Bypass legislature, directly in hands of people




EX:
Popular election of US Senators  





Unheard of until 20th century





Previously, Senators elected by state legislature





If people elect Senators, then they have to answer to the people, not 





the legislature



What can be said of this?



1)
Very Radical 
(Includes socialism,  and a much more active federal 






government)


Populist party does not win the election that first year, but they do elect Congressmen, 


legislators, etc.


People believed they would be major players by the election of 1896.


The party believed they would swallow one of the 2 major parties (which is unusual).


1896 Election:

(VERY IMPORTANT!)


-
Democrats 
(first to have convention):




Nominate William Jennings Bryant for President




-
From Nebraska (plains state--> Populous)




-
Trying to swallow Populous by nominating him




Stole large parts of the Populous Platform:




-
Graduated Income Tax




-
Flexible Federal Currency




-
Shorter work week




*
Free Silver


-
Populous 
(second to have convention)




Nominating separate candidate would split the vote




Endorsing Bryant would mean being swallowed by the Democrats





Majority of party voted to endorse Bryant


-
Republicans
(last to hold convention)




Diametrically opposed platform from P and D




Oppose Free Silver, immigration restriction, direct election of senators




Nominated:
William McKinnley -->
war hero





VP:
Theodore Roosevelt 


Significance:


1)
Spending:



Beginning of obscene amounts of money being spent campaigning




Republicans spent $5 million on hoopla crap




Democrats entire budget was one-tenth that!


2)
Precedent of candidate going to campaign for themselves (baby kissing, speeches)




Started by Bryant




Wasn’t done before because it was considered too dignified an office to beg 



for it




Office comes to man, not man to office


Many of the things we now take for granted came from the Populous Party


Never got Free Silver--> 
big issue in 1896 election


Big gold finds in Yukon-->
more gold coined, so more silver coined anyway...

Emergence of US as a Major Military and Political Power:


From Civil War through the 1890’s, Americans disinterested in foreign affairs


(Even a proposal to Congress to close US foreign embassies)


EXCEPTION:
Late 1860’s, flurry of involvement in expansion




Secretary of State (William Seward)




-
Thought Civil War had made the US a major power





-->we should use it to buy more land





[There had been major expansion in the 1840’s, next major 





expansion period not until 1890’s... Seward in between]



1840’s

   -->

     Late 1860’s

        -->

1890’s


Expansion


     Seward




Expansion





1867:
Seward has US purchase Alaska from Russia






Good deal, $7.2 million






People called it, “Seward’s Folly”, but it was not






Seward was right!-->







-
Alaska had gold, lumber, fish, furs






-
Removes another European power from N. America






 

Good thing Russia didn’t have Alaska during 







Cold War





1867:
Then he set his sights on Midway Island






NW of Hawaii--> important trans-pacific fuel stop






US Annexed Midway in 1867





Tries to get US to PURCHASE the Virgin Islands from Denmark 





and annex the Dominican Republic







He failed here-->
Congress would not agree






US did eventually purchase Virgin Islands around WWI


1890’s:


---------



Suddenly Americans interested in foreign affairs and expansion



Why?



1)
Disappearance of frontier (gone by 1890):





Need new room to spread



2)
Settlement of West and construction of transcontinental railroad means US 



is looking across the Pacific to Asia for the first time



3)
Class Conflict:





Races in south, farmers and railroaders, farmers and cattlemen, 





laborers and businessmen





Old political trick-->
Solve trouble at home by getting involved in 







something overseas to distract people



4)
Tremendous industrial expansion convinced Americans that country now 



needed foreign markets





Best way to guarantee foreign market--> take it over!




WARNINGS:




A)
People using 4th argument not who you would think:





Not big business people-->
businesses were not enthused over it





Mostly politicians




B)
We thought we needed new markets, but that is not true





We were not overproducing the US market yet



5)
National Competition:





Country’s greatness measured by empire--> # of colonies





Who is pushing for expansion?






Expansionists of Imperialists:






Teddy Roosevelt, Henry Cabot Lodge (politicians)





Justification:





A)
Alfred Thayer Mahan
(naval historian)






Influence of Sea Power Upon History  (1890)






1)
Historic great civilizations have been sea powers








-->mark of greatness








-->navy and merchant marine (commercial 








shipping)








-->More important for US because we are 








like an island

2)
We need to acquire colonies scattered around the 






globe








-->we need ports and market colonies






3)
Need to cut canal across Central America








-->then all ships can serve in both oceans





B)
“White Man’s Burden”:







-->Anglo-Saxon Race was God’s favorite race







-->Our duty to take care of the less fortunate (non-







white races)







-->Give them our superior civilization (conquer 







them so they get the benefit of our 








civilization)







-->Bring them Democracy







-->Bring them religion







-->Blatantly RACIST!





C)
Social Darwinism:







-->Darwin’s ideas of biology applied to business







-->Used to justify expansion and the taking over







-->Stronger nations will prevail

Spanish-American War:

-
Cuba 1895-8: 


Rebellion



Cuba wanted independence from Spain



Didn’t have a big army; used guerilla warfare


General Weyler:




Spanish General-->
put Cubans in concentration camps (200,000 died)


US Sympathy:




US decided to help because:



1)
Anti-colonial (Spanish) activities match early American position



2)
Humanitarian concerns



3)
Economic Reasons-->businessmen had property in Cuba



Enthusiasm whipped up through yellow journalism:




-->sensational or violent stories that are often exaggerated or falsified




-->Purpose:
Circulation




-->2 New York newspaper owners in circulation war:





-->Hearsh:
NY Journal





-->Pulitzer:
NY World


Official US Response:



Cleveland and McKinney both have a policy of non-intervention

-
Movement Toward War (February-April, 1898):


De Lome Letter-:



-->Spanish ambassador to US (Dupoy De Lome) wrote letter that was intercepted



-->Called President McKinnley a weak, cheap politician, and a bidder for the 



admiration of the crowd



-->Intercepted by Cubans, published first in the NY Journal


Battleship Maine:



-->Sent to Cuba to protect American interests in the face of Havana riots



-->Showed up in January



-->In February, it mysteriously exploded in Havana Harbor



-->US blames the Spanish  (even though it was probably an accident)



-->US Reaction:
authorize money for war


McKinnley’s 4 Demands to Spain:


1)
Pay financial penalty for the Maine


2)
Abandon Cuban concentration camps


3)
End fighting in Cuba


4)
Spain should be committed to Cuban independence


Spain met the first 3 demands, but refused to accept number 4


US Congress declared Cuba an independent nation


Last straw-->
Spain declares war on US




US declares war on Spain 
(April 25)


Teller Amendment (to declaration of war):



-->US promised not to take any Cuban land as a result of the war


Why did we go to war?



-->Eliminate a European power from the Western Hemisphere



-->Humanitarian reasons



-->Economic Reasons

-
War 
(April-->August 1898) 



-->Total US victory



-->US exerted its naval superiority



-->Some of first combat happened in the Philippines




-->US took the Philippines easily (no casualties, 8 injuries)



( Many volunteers (few hundred thousand)




(Many Sioux Indians volunteered (unusual, they themselves were oppressed)




(Theodore Roosevelt and the Rough Riders:

collection of all sorts of people… he didn’t go into much detail on this… some hill or something…




(Race:
There were black combat units, but they were segregated





9th and 10th cavalry noted for its strength and bravery



(Logistical Problems:




1)
Recruiting(
Not a large standing army

2) Training

3) Uniforms(
Mostly wool, hell in Cuban summer
4) Food
5) Transportation(
Not connected to US
6) Disease
(Fighting ended in August, negotiations for treaty began in October

· Debate and Decision on Imperialism:

As a result of the war, we took Puerto Rico, Guam, and the Philippines (also Cuba, but 


Teller amendment said no take land)

(Opposition to Imperialism:

1) Violated American historical tradition (all men created =)

2) If US owned colonies, that implies the natives are inferior (racist)

3) Far away (hard to control)

(Options:

1) Give places back to Spain

2) Allow colonies to be independent

Concern:
With other nations racing for colonies, they might get nabbed!

3) Keep them as colonies

US went with this option



(Treaty of Paris written in 1898, ratified in 1899




(Kept colonies, but paid Spain $20 million for it



(Cuba:
Independent after war




Platt Amendment:

Conditions:




(US can rent or purchase naval station on Cuba




(US can interfere in Cuban affairs



(Guam and Puerto Rico made US territories

· Filipino Revolt
(1899-1902)

(Takes US 5 years to put down

(US suffered 4,200 dead! More than actual war losses

(Cost US 8X as much as war did

(Horrible butchering of both sides, concentration camps… bad stuff

(Philippines did not want to be a territory of US or Spain

Acquisition of Hawaii:


Americans first moved into Hawaii in the 1840’s (New England missionaries)


Then, others went for economic purposes


We developed a very large, very profitable sugar industry there in the mid 1800’s


By Civil War, this industry dominates Hawaiian economy



(In 1890’s Queen Liliuokalani herself is upset about American presence



(Attempted to reduce American influence in Hawaii



(Frightened Americans in Hawaii… they organized a revolt against the queen



(Removed the queen from the throne and substituted a different government




(America-friendly)



(Next, they asked US to annex  (situation resembles history of Texas)




(President Cleveland saw the “revolution” for what it was and refused to annex

(He was succeeded by McKinnley who was not a strong Pres and was easily pressured into annexing Hawaii

(Hawaii annexed in 1898

(Territory until 1959, when it became the 50th state

Simoa (Island Chain SW of Hawaii):


(Important pitstop on the trip from the Atlantic (around the tip of S. America) to Asia


(Excellent harbors, everyone wanted them


(In 1899, British fleet was away from Simoa



(Americans and Germans pounced and each took about half for themselves



(Annexed by US, but never became a state




(kind of an independent protectorate)



(German influence disappeared after WWI

Panama Canal:


(Americans had been thinking about it since the 1850’s (Gold Rush)


(French company first grabbed the rights to build the canal



(same company that built the Suez Canal in Egypt)



(By 1890’s, the French had decided it was an impossible task and gave up



Problems:

1) Jungle

2) Malaria

3) Hostile Tribes

4) Have to build series of locks to get ships uphill

(to get through mountain)


(Teddy Roosevelt attempted to buy out the French contract, but they tried to get too much $


(Negotiated treaty with Colombia (owned Panama)



Hay-Herran Treaty of 1903:




(Gave almost everything to US, almost no benefit for Colombia




(Colombian government refused to ratify




(Roosevelt got pissed off  and then…


(Weird stuff started happening:

1) One of the French Company’s officers, Phillip Bunau-Varilla shows up in NYC to collect arms, money and volunteers for a Panamanian revolution (to overthrow Colombian control in Panama)

This action violated international law… US looked the other way (
2) (1903)
Bunau-Varilla shows up with 500 followers (well armed)

Declares Panamanian Independence

3) Government of Colombia gets military to go down and crush the revolution

4) US navy stands between them and Panama!

We say that we are there to prevent bloodshed (which basically means to ensure Panamanian success)

5) 3 days later, US recognizes Panama as an independent nation

6) 12 days after that, US and Panama sign treaty giving US the right to dig and control the Panama Canal 

In late 1970’s, US agreed to give canal back to Panama in 1999 because:

1) does not accommodate today’s larger ships

2) not as important for defense anymore…missles can get us from anywhere…

3) Panamanians want it back

4) Practically indefensible

Roosevelt was the most important figure in acquiring the canal

Roosevelt Corollary to the Monroe Doctrine (1904):


Monroe Doctrine:



(statement by President Monroe in 1823



(says Western Hemisphere is closed to European colonization



(attempt by US to protect themselves and others from Europe


80 years later:

(In the late 1800’s, some European nations were coming into the Caribbean  and taking over small nation because they had borrowed money from European banks and had fallen behind on the payment

(European military takes over the countries to get the economy working (take over tax collections)

(US resents this even though it is technically not a violation of the Monroe Doctrine


Roosevelt Corollary:



(European nations must keep military of Caribbean



(If there is a problem, US will deal with it and send the money


US did this on several occasions.  



Long-term effects:

1) Kept Europe out

2) Gives US more control

3) Makes US a villain in the minds of millions of Latinos

Dollar Diplomacy (page 453, American Journal):

(President William Howard Taft’s plan to promote US interests by “substituting dollars for bullets”

(Use government action to encourage private American investments in Latin America

(Purpose:
Promote development, stability, and profit… get rid of European interests

(Dramatically increased American investments in Caribbean

(Taft actually used military force more than Roosevelt had (supporting investments)

(failed to improve conditions for Latin Americans…they didn’t like it

Insular Cases (page 451, American Journal):


(In 1900, US established Puerto Rican Civil Government under US control


(this was even less popular than Spanish control

(In Insular Cases (1901), Supreme Court upheld Congress’s authority to establish an inferior status for Puerto Rica, as an “unincoporated territory” without promise of statehood


(Puerto Ricans were unhappy with this and eventually got citizenship and political rights

China 
(page 449, American Journal):


(Major European nations were competing to claim areas of China called “Spheres of Influence”

(This scared Americans—we thought we could prevail in trade b/c we were more efficient if given the opportunity

(Creation of exclusive spheres limits opportunity

(In 1899, Secretary of State John Hay asked the nations to maintain an “Open Door” policy for commercial and financial activities of all nations with their spheres of influence

(Most nations were evasive, Russia downright refused

(In 1900, a Chinese ant—foreigner movement called the Boxers laid siege to the diplomatic quartering at Beijing (Boxer Rebellion)

(They were defeated by a multi-national force, to which the US contributed largely

(Then Hay sent a 2nd Open Door Note, asking for = and impartial trade

(After that and even now, US economic interests expect the government to oppose developments that close foreign economies to America
