Test Three Material:

Progressivism or the Progressive Movement:

· Reform Movement

· Early 1900’s (1st 15-20 years)

· Mostly Urban and Middle Class because that’s where the problems are

· Designed to deal with recent changes in the country

· Increasing Concentrations of Wealth

1% of the people owned 47% of the wealth

· Terrible Conditions for the Laboring Class

· Politics Unusually Corrupt

· Particularly in big cities due to relationships between immigrants and political bosses

· Immigrants vote fro the bosses b/c they take care of them

(
These conditions create a powerful wave of protest:
Novelists wrote novels about bad conditions, artists depicted poor life

· Most famous protesters was a group of journalists known as muckrakers 

· Name given to them by Teddy Roosevelt

· Upton Sinclair(

The Jungle
-
Ida Tarbell(

Exposed corruption and bullying in Standard 

Oil

-
Lincoln Steffans(
Exposed corruption of big city political     

machines

· Had a big impact because the exposes were published in cheap, mass-circulation magazines that reached millions of people.

· Single, most successful muckraking magazine:
McClure’s

· Most successful muckraking:


Upton Sinclair’s  The Jungle
· Was not intended to be muckraking

· Sinclair was a socialist and meant for it to be about how capitalism oppresses the people (focuses on the meat-packing industry

· Described what Sinclair knew first-hand (working conditions of meat-packing)

Significance:

A) Brought to the masses and dramatized those problems( Made people aware and nudged people into action

Movement Started in larger cities


|

Moved to several states


|

Moved to the national level

In cities, they tried to:

1) Break up political machines

2) Reorganize city government:

What used to be large towns are now huge cities

The old city governments are outdated

2 New Developments:

A)
Commission Form of Governing:

(1908)

· Started in Galveston, TX

· City virtually wiped out by hurricane

· Worst natural disaster in US history

· 6,000 people died

· 5 elected commissioners

· Each one administers a different part of city government

· As a group, they acted as a lawmaking body

· Advantage:
Same people make the laws and administer the 

government



B)
City Manager



(1908)

· Started in Staunton, Virginia

· Not elected

· Full-time PROFFESSIONAL administrator hired by city government

At state level:

1) Give voters more control over government

· Several states adopted initiative and referendum

· Push women’s suffrage

· By 1914, 12 states had adopted women’s suffrage as state law

· Women are moral and junk, so they will supposedly make politics less corrupt

2) Use of state government as an instrument of reform

· Passed state worker’s compenation laws

· If you are hurt on the job, a state program compensates you for it

· MAJOR reform! Before they just fired you…

· Factory Safety Legislation

· Must have exit doors, fire extinguishers….

**
2 Leading Progressive States(
California and Wisconsan

At national Level:

** 
2 Progressive Presidents(

Woodrow Wilson






Teddy Roosevelt


Bothe different parties(

Movement crossed partisan lines

Roosevelt:

(
Imperialist

(
Youngest man to serve as President

· Became President when McKinnley is assasinated

· Republican

· “The New Nationalism”

· Roosevelt’s Progressive Program

· Much stronger, more active Federal Government (2 areas):

1) Social Welfare:

· National worker’s compensation law

· National factory safety law


-
Minimum Wage Laws

· Laws setting maximum hours

· Child Labor laws

2) Dealing with trusts

· Why start now?

· Problems are worse than before after industrailization

· Problems overlap state lines

· Need some control over giant corporations

· Until now, the approack had been to bust trusts into smaller companies that must compete amongst themselves

· Roosevelts approach:

· Accept giants as inevitable and also good

· Inevitable because little companies always build back up to giants

· Good because:

1) Research and Development:

Giants can afford to make new and better products

2) Economies of Scale:

The bigger your operation, the lower the cost per unit…

We must use a more powerful federal government to inspect and regulate.  To do this, federal government hires people, builds buildings, and buys supplies (bureaucracy gets bigger).

Wilson:

· (
From the south, middle class… environment that believed in lassiaz-faire

· Conservative

· Best educated President

· Law degree from U of Virginia, Ph. D. in History from Johns Hopkins

· Internationally known scholar and author

· President of Princeton, made significant reforms

· Broad courses for first 2 years of college, focus on your major the 2nd 2 years

· Got into politics in New Jersey (he was a well-known Progressive governor)

· Nominated by the democrats for Presidency in 1912, became in 1913

1912 Election:


Republican party split into 2 groups

Most stuck with the regular party and nominated the incumbant (TAFT)

Others split off to form the Progressive Party (also known as The Bull-Moose Party) 


-nominated Teddy Roosevelt


-favored :



-woman’s suffrage



-initiative and referndum



-popular election of US senators



-minimum wage, child labor laws



-graduated income tax








-conservation of national resources





Democrats :

-nominated Woodrow Wilson





4th party:
The Socialist Party






-nominated Eugene B Debs






-did better in this election than ever before or ever since





Wilson won!

· “The New Freedom”

-
small government(
against buraeucracy and regulation

· supported “trust-busting”

· Competition will keep them honest

· Wilson actually did all he promised to do:

1) Federal government lowered the tarriff

· Consistent with New Freedom because more competition when US companies have to compete with foreign markets

2)
Income Tax passed by Wilson in 1913! That bastard!

· Highest tax bracket then paid 6%




3)
Federal Reserve Act
(1913)


· Decentralized banking away from NYC

· Divided the nation into 12 regions, each of which had its own Federal Reserve Bank

· Made federal currency flexible in order to fight inflation/deflation

· Ways to adjust money supply:

1)
(re)discount rate(
intrest rate of FRB’s 

changes that of other banks






2)
reverse requirement(
amount of $ banks must 

keep on hand

3)
stringent regulation of banking




Other things Wilson accomplished:




4)
Clayton Anti-trust Act(
Strengthened the Sherman Anti-trust act

5) Federal Trade Commission

6) Federal Child Labor Law

7) 8 hour work day for RR workers (interstate job)

Progressive Movement lost during WWI

World War I
(1914-1918):


US joined in 1917 
(outside reading on start of war)


Why did the US wait so long?

· Started in Sarajevo because a Serb assasinated the Arch-duke of Austria

· Americans didn’t believe it was their business

· Became an American problem when German submarines started sinking US ships

· The Lusitania was sunk by German subs so France and Spain couldn’t get supplies

· US threatened Germany, so they backed off  for a while

· The war started going very bad for the central powers, so they started sinking any ship they saw

· Central Powers hoped the Allies would surrender before the US got involved

· Unrestricted Submarine Warfare made Wilson declare War in April 1917

· How things changed for the allies:

1) By April, nearly one million tons of allied ships had been sunk

2) That summer, some large units of the French army mutinied

3) Russians were hammered and lost hundreds of thousands of soldiers

4) Italy was also defeated by the Germans in the fall of 1917

November 1917:


Bolshevik Revolution(
Communists take over Russia


As soon as the commies took over, Russia withdrew from the war


January 1918 with the Brest-Litovsk Treaty. 

· How the US joining helped

1) Boosted the Allied morale

2) Milions of tons of supplies

3) Army(
grew from 200,000 to 4 million

2.8 million were drafted (2nd draft in US History)

~2.1 million actually went to Europe

~1.4 million actually went into combat

2 places the US made a difference:

1) St. Mihiel

2) Meuse-Argonne

4)
US Navy(
set up a blockade in the North Sea in order to starve Germany out.


Along with the British developed anti-sub tactics.


Convoy System- 10-15 ships sail together surrounded by destroyers(sub killers)

War ends November 11,1918- Armistice Day

Cost of war:

1) biggest, bloodiest war in history

2) 65 million men (combined) were mobilized

3) 9 million dued

4) 9 million additional civilians died

5) 22 million wounded

6) cost in today’s money:  millions of dollars

US losses:

1) 112,000 dead >1/2 from disease

2) 230,000 wounded

3) government spent 22 billion in 1918 money

Outside Reading:  When & where the war started/Wilson & submarine warfare

The 1920’s:


Foreign Problems:


(
Immigration Restrictions
(Read up on this in the textbook)

· Early 1920, quota system set up for outside North and South America of how many citizens (of foreign countries) per country could come into our country

· Quota based on how many people of that background are already in America

· North and Western Europe get the highest numbers

· Set up to favor the people more like us

· Remained in effect until the 1960’s

(
End of WWI

(November 1918)

· In January 1918, Woodrow Wilson announced a plan for what to do when war ends

· The 14 Points:

· Open diplomacy (no secret treaties)

· Secret treaties took WWI from one assasination into a world war

· Countries wouldn’t always attack each other ifthey knew who 

· Freedom of the seas

· Rights of neutral countries should be protected during wartime

· Free Trade

· High tariffs and quotas and restrictions stifle imports

· Free trade =no restriction

· Looking for prevention of future wars

· If more countries are dependent on each other they are not likely to declare war on each other

· Arms Reductions

· Reduce the size of armies, navies

· If you are not as prepared, better chance that you willnot go to war

· Several of the 14 points involve European borders

· 2 countries A and B… country A has section that contains mostly people who are ethnically B

Redraw the borders so that section is in country B




(
League of Nations
(most controversial)

A world Congress where all world nations were represented and could hammer out their differences non-violently




Significance:

A) Wilson’s plan was very idealistic

Extremely popular in US

Europeans (even our allies) disagreed with the “bygones” aspect of the points and wanted to punish the enemies




The Peace Conference:

· The Presidents and Prime Ministers (unusual for big guys to meet) of the four allied powers

· Held in Versailles (outside Paris) in the palace of King Louise 14th
· Losing side (Germans, Austrians, etc.) not invited

· Treaty of Versailles
(1919):

· Includes some of Wilson’s ideas from 14 points but his idea of “bygones” was not accepted

· Punishing of losers:

· HEAVY reparations 
(payment for war damage)

· Cripples German economy 

(
Germany loses virtually all of its colonies (they are distributed out to others)

(
German army and navy stripped down:

· Army(
Police force

· Navy(
Coast Guard

· War Guilt Clause

· Treaty said war was the fault of Germany and Austria

· Germany lost territory in border redraws

· Included the League of Nations

Wilson was dissappointed that the treaty was aimed at retribution

Takes treaty to be ratified by the Senate

Senate rejects it because of the League of Nations

Wilson was a democrat… most opposition came from the Republicans

Irreconcilables:

Henry Cabot Lodge




William Borah




**Warning—this is according to Dr. Lowe

Book says Irreconcilables are Robert La Rollette and Hiram Johnson and calls Lodge a Reservationist

· would have opposed anything simply because of partisanship

Others just didn’t like the League of Nations:

· Expects you to go to the aid of other countries if they are attacked (Mutual Protection)

· Takes away ability of us to decide for ourselves whether or not we want to go to war

Senate ultimately refused to ratify it—the US drew up its own treaty with the Central Powers a few years later but never did join the League of Nations.

Without the support of the world’s most powerful nation (us) the LoN limped along for about 20 years before fizzling away




Significance:



A)
US refusal to ratify treaty doomes LoN to failure

B) By refusing to join, US refused to act as a major world power (we did not want the responsibility)

Washington Naval Conference
(1921):

· Initiated by President Harding

· Delegates from 9 nations met and drafted a treaty to reduce battleship tonnage and suspend the building of new ships for a decade

· Froze the balance of naval power where it was with Britain and the US on top

Kellogg-Briand Pact

(1928):

· Signed by 64 nations

· Renounced aggression and outlawed war

· No provisions for enforcement

Domestic Problems:

· New Surge of Intolerance and Biggotry directed against:

· Foreigners

· Minorities

· Modern Trends 

1)
The Red Scare

(1919-20)

· Very emotional, irrational fear that commies and other radicals were taking over 

· Causes:

· Series of bombings aimed at high government officials

Sent through mail—most did not actually work

Made people think there was some conspiracy to take over

· Series of violent strikes

Labor unions had been associated with radicalism since Haymarket 

· Bolshevik (Communist) Revolution in Russia

If it happened there it could happen here… Oh no!

· 3rd International

Made in Russia by the commies

They publicly announced a goal of worldwide revolution and conversion to communism




Many Americans panicked and turned on people




Attorney General:
A. Mitchell Palmer

· Palmer believed the US was in immediate danger of communist control

· In 1919 and 1920, his agents were sent out and arrested more than 6,000 suspected dangerous aliens

· Only about 1/10 of those arrested were actually deprted as dangerous aliens

· Gross violation of civil rights by US government

· Almost no complaints by the US people

· Frenzy lasted a year and a half

2)
KKK of the 1920’s


· Different from the Klan of the Reconstruction Era:

1)
Much bigger
(5,000,000 members)




Reconstruction had less than 1 million

2)
Much more wide spread






Represented in almost the entire country






Klan strongest in Indiana (not southern)

3)
Klan targets






Reconstruction:
Blacks and Republicans






1920’s:

Anti-Catholic, Jew, foreigner, black, etc.








Basically only for Anglo-Saxon Protestant



(
In the middle and late 1920’s, Klan withered away.
Why?

· Series of scandals within the klan that made many people quit

White women were supposedly God’s greatest creation

Head klan leader convicted of raping and trying to kill his white secretary (oops!)

3)
Sacco and Vanzetti:

(1920?)

· 2 Italian immigrants to the US

· Political radicals (anarchists)(
anti-government

· Arrested for murder in a payrole robbery at the height of the Red Scare

· Tried and convicted in Boston

· Press ran stories that the trial was unfair

· Governer was bothered by this, so he appointed a Blue Ribbon Commission (a special committee set up whose members are well-known and highly respected) to investigate if the trial was fair

· Commission determined the trial was in fact fair

· S and V executed by electric chair in 1927

· Most controversial criminal trial of the first half of the century

· Historians today have concluded that Sacco was guilty but Vanzetti was innocent

4)
John T. Scopes
(The Monkey Trial):

· Scopes was a teacher in Tennessee who was arrested for teaching the Darwinian ideas of evolution

· State of Tennessee had adopted a law against teaching that because it defied creationism

· Exploded into another trial of the century

· Drew national and international interest (famous people like reporter H. L. Mencken)

· Most famous trial lawyer of the century (Clarence Darrow) offered his services in the defence of John Scopes (because Darrow was an aetheist)

· William Jennings Bryan offered his services to the prosecution

· Bryan agreed to take the stand and be cross-examined by Darrow (big mistake)

· Darrow got Bryan to contradict himself and admit that Biblical creation was possibly not 100% correct

· The judge took the attitude that just teaching the stuff made Scopes guilty, so he was convicted

· For this, Tennessee was portrayed as hopelessly old-fashioned and embarrassed, so when the case was appealed they found an excuse to dismiss it on a technicality

5)
Government Corruption
(Federal Level):

· Mostly under President Harding (his administration was regarded as the most corrupt since Grant)

· Justice Department (run by attorney general) had to fire one of its executive officersbecause he had been selling his favor

· Veterans Buraeu Director stole millions

· Tea Pot Dome Scandal:
· Tea Pot Dome was Federal land in Wyoming

· Oil had been discovered there

· Secretary of the Interior (Albert Fall) in charge of Federal Land
· Government policy was to hold oil for future use in wars

· Fall was bribed into giving oil companies the rights to go and take the land to drill oil and sell on the open market

· Somebody squealed and Fall had to resign and was put into prison (1st time a cabinet member was put in prison)

· Also several sexual scandals involving Harding 

6) Economic Problems:

· 20’s generally regarded as a decade of economic prosperity (even though it ends in crash)

· Signs of impending crash:

· The Farm Depression:

World War I:


· We overproduced to feed Europe (skyrocketing demand)

· Prices go up

· Farmers borrow money to expand to take advantage of economic conditions

· War ends, demand falls, so do prices

· Farmers can’t pay…lose their land

7) Prohibition:
(1920’s)

· 18th Ammendment (1920) prohibits manufacture, sale, or transport of alcoholic beverages

· Public opinion was against this—difficult to enforce

· Volstead Act:

· Defined the forbidden liquors

· Established Prohibition Bureau to enforce the law

· Permitted alcohol for medicinal, sacramental, and industrial purposes (huge loophole)

· Bootleggers made “bath-tub gin” or “moonshine” and met in a Seattle hotel in 1922 to adopt fair liquor prices and a code of ethics

· Huge profits brought crime and crime families (mob)

· 1926 poll found 4/5 of Americans wanted to repeal or modify Prohibition

· 1933, six states ratified the 21st ammendment which repealed the 18th
The Great Stock Market Crash and the Great Depression:

1929:
Great Stock Market Crash


In 1920’s there were clear structural weaknesses in the Stock-Market

· Low margin requirement:

· You can put down a fraction of the cost of the stock (fraction called the margin)

· Today margin is about 50%

· Then it was only 10%

Consequence:

(
A lot more people will buy a lot more stock

Problem:

· New demand drives up the price of stock way beyond its value

· If enough people realize they are paying too much, prices fall

· Wild Speculation:

· There are 2 approaches to buying stock

1)
Speculation:
Short term(
buy low, sell high




Speculate on what you think will win

2)
Investment:
Long term(
collect annual dividends

· More and more speculation (out of control by the late 1920’s)

This built to a breaking point and in October 1929 the stock market collapsed in 2-3 days.

Prices fell drastically… more than 1/3 in only the forst few days

Affected everybody

Banks went broke(
Everybody lost their savings

Crash was not the only cause of the depression, but it made it inevitabe and worse than it might have otherwise been







Production








Purchasing

· Companies first try a sale

· Next, they cut production (fire people)

· If this is done nationally, the problem just gets worse (hello unemployment!)

· Eventually company goes out of business(
Depression

· Slow down in purchasing caused by:

1) Farm Depression

2) The 1920’s had slightly higher than usual unemployment

· Just more people who can’t buy

3) Demand from Europe is slightly down:

Why?

· US government put a very high tariff on goods from Europe

Fordney-McCumber Tariff

· Therefore  we can’t sell as many things in Europe

· Why is production going up?

· Technology:
Labor-saving machinery

Individual output up 43% from technology



People expect the government to do something about it… why didn’t they stop it???

1) Belief in laissez-faire:

Government leaders were still products of an age that held the ideals of laissez-faire sacred

2) Tax Policies (State and Federal):

Should:


Lower taxes for middle class(
More pocket $$(
increase spending

Actual Policy:

Tax burden placed on the lower and middle classes rather than on the wealthy.  This is bad because the wealthy will not spend the excess… they will either put it in the stock market (bad) or in their businesses (bad).  The lower and middle will spend it 

3) Federal government believed in a balanced budget and saw that the price of stopping the depression would FUCK IT UP

(they were Republicans)

4) Federal government’s relationship with labor unions

If the government had sided with the union earlier to get the higher wages purchasing would be higher


Summary:

Discrepency between purchasing and production leads to lay offs, government policies that hurt rather than helped, and the crash plunged the nation into deppression

Hoover was President during depression(
Americans blamed him (for not fixing stuff)

Empty pocket =
Hoover flag

Hoovers advisors (Sec. Of Treasurer) told him it was part of normal economic life and he should do nothing .

Hoover tried to use the power of the federal government

1st steps very tentative, not very effective:

· Asked corporations and laborers to sign a voluntary agreement not to lay off workers or ask for more money

Voluntary agreements were useless in time of desperation

· Got Congress to cut taxes

· Got Federal Reserve to lower Interest rates

· Got Federal government to buy up agricultural surplus (keep prices up)

· Got government to start new public works projects (roads, bridges, dams…goves people jobs)
Hoover Dam

· (1931?)
Hoover saw that the tentative steps were not enough, and took harder steps

· Reconstruction Finance Corporation (RFC):

Save banks and corporations in danger of going broke

Lend money to big companies( they stay in business( pay their employees( they spend money

(Trickle down economics)

Bonus Army or Bonus Expeditionary Force (1932):

· WWI veterans had been promised bonuses before the depression

· The bonuses were to be paid in 1945… well they wanted them NOW!

· Gathered in D.C. and created a shanty-town outside the city

· The cabinet gets worried that this will lead to revolution

· Fight between DC police and the bonus army convinces Hoover that the cabinet is right and he calls in the army to run them out of town

· General McArthur took tanks and soldiers and physically drove them out (burned the shanty-town)

· Press got footage of this( BIG scandal for Hoover

Significance:

A) Turns public opinion against Hoover and the Republicans

Summary:
Hoover used more Fed Government power than any other Pres, but to succeed against depression, he would have had to do 5-10X moree and spend that much more $$$.

End of 1920’s Notes----------------------------------------------------------------------------------------------

Franklin D. Roosevelt and “The New Deal”

Election of 1932:

· 1st election since the crash

· Americans blamed Hoover and republicans

Democrats nominated Franklin D. Roosevelt

· He was in a wheelchair (crippled from Polio)

· Hid the handicap from the american people so they wouldn’t perceive him as weak

· His VP candidate:
John Nance Garner (from Texas)

· In his inaugural address in 1933, FDR said American people deserve a New Deal

“The New Deal”:

· Continuing experimental response to depression

· FDR had NO particular theory or philosophy on how to deal with depression

· Series of experiments with 3 goals: (1st New Deal, 1933-5)

Relief(

Help people stay alive

Recovery(
Get economy moving forward again so it can create new jobs

Reform(
make fundamental changes to keep this from happening again

Relief:

· For the unemployed (get people jobs):

· (CCC) Civilian Conservation Corps

(
Designed to give jobs to young men

(
Puts them to work on conservation projects like planting trees, cleaning up, fighting forest fire, etc

(
Did this while living in a military environment

(
1/2 million men got jobs in CCC

· Relief for homeowners:

· Could get a loan from federal government to pay back bank

· (HOLC) Home Owners Loan Corporation

· Relief for farmers (similar to HOLC)

· Farm Credit Administration

· Creating more jobs, bureaucracy, etc

Recovery:

(Plan was to raise prices and inflate currency

